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Sudipta Sen has sent an 18-page letter to the CBI 
alleging that several top politicians and officials  in the 

state blackmailed him for two years. 

FP Staff Apr 24, 2013

I n what could perhaps expose the nexus 
between politicians and the chit-find indus-
try in Bengal, Saradha Group chief Sudipta 

Sen has sent an 18-page letter to the CBI alleg-
ing that several top politicians and officials  in 
the state blackmailed him for two years.

In a letter dated 6 April, 2013, Sen threatened to 
commit suicide and wrote that he “…cannot live 
in a society where people call me cheat or fraud 
or use slang against me,” since unscrupulous 
people had collected money from the public in 
his name.

Sen not only described his close links with two 
Trinamool Congress Rajya Sabha members, but 
also listed 22 persons who “used him” to make 
money.

The Saradha Group head alleged that he forayed 
into media business because he initially came 
under vicious attack from the Pratidin news-
paper, which is represented by TMC MP Kunal 
Ghosh and Srinjoy Bose.

According to a CNN IBN report, Sen further 
alleged that he entered an agreement with Prati-
din after he bought Channel 10 that ‘he shall pay 
60 lakhs per month to Pratidin and apart from 
that Kunal Ghosh will be appointed the CEO of 
the channel at a salary of Rs 15 lakh per month’.

Sen alleged that Kunal Ghosh, the CEO of his 
media business attacked him and forcefully 
made him sign papers which said that he has 
‘sold Channel 10 to them for a meagre amount 
of Rs 55 lakh, which can never happen’.

Sudipta Sen’s tell-all letter to CBI 
reveals blackmail by MPs
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Sen said that because of his agreement with 
Pratidin, he was promised his business would 
be protected from the state and central govern-
ments.

However, TMC MP Srinjoy Bose denied the 
allegations and said his company’s tie-up with 
Saradha group was a professional one.

According to a report in the Indian Express, 
“The letter allegedly describes how Sen had 
been “forced” to take over an ailing and loss-

making motorbike manufacturing unit in Polba 
near Singur by a business lobby close to the 
Trinamool Congress government. It alleges that 
the TMC MPs promised Sen a free run in his 
businesses, without any government interrup-
tion and intervention.”

However, West Bengal chief minister Mamata 
Banerjee today rejected all charges against the 
Trinamool Congress and blamed the Centre and 
the previous Left government for the chit-fund 
scam. Announcing a Rs 500 crore relief pack-
age for scam-hit small and medium depositors, 
Mamata proposed a 10 percent hike  on tobacco 
products in the state to raise money for the 
relief fund.

Meanwhile, the state government has frozen 
Sudipta’s Sen’s bank accounts, seized his cars 
and four office buildings in and around Kolkata. 
Also, the government appointed judicial com-
mission will start receiving complaints of inves-
tors from Monday.
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Another Sahara: How Saradha 
built a ‘brand’ and duped people

Brand building is an inherent part of a Ponzi Scheme. 
Sudipta Sen ensured that the Saradha Group had 

huge presence in the media.

 Vivek Kaul Apr 24, 2013

S udipta Sen, the man behind the Saradha 
group, who has been on the run, was 
finally arrested yesterday in the beauti-

ful alpine valley of Sonamarg in Kashmir. Sen 
is accused of running a Rs 20,000 crore Ponzi 
scheme.

A Ponzi scheme is essentially a fraudulent 
investment scheme where money brought in 
by the newer investors is used to pay off  older 
investors. This creates an impression of a suc-
cessful investment scheme. Of course, as long 
as money entering the scheme is greater than 
the money leaving it, all is well. The moment 
the situation is reversed, the scheme collapses. 
(For a more detailed and historical treatment 
of Ponzi schemes click here).

The scheme gets its name from an Italian Amer-
ican called Charles Ponzi who in 1919 ran an 
investment scheme in  Boston, which promised 
to double the investor’ s investment in 90 days. 
This was later cut to 45 days. At its peak the 
scheme managed to collect around $40 million 
and had nearly 15,000 investors.

Ponzi thought he had figured out an arbitrage 

opportunity which would help him earn stu-
pendous returns. In the end he couldn’t execute 
the arbitrage and started using the money being 
brought in by newer investors to pay off  older 
investors whose money needed to be returned.

While every Ponzi scheme is different from an-
other in its details, there are certain key charac-
teristics that almost all Ponzi schemes tend to 
have. And Saradha was no exception to this.

The rate of return promised is high and is fixed 
at the time the investor enters the scheme: For 
an individual to get interested, the returns on 
offer in a Ponzi scheme need to be higher than 
the returns he can hope to earn from other 
modes of investment available at that point of 
time.

An order issued by the Securities and Exchange 
Board of India yesterday, explains this point 
beautifully. This order has asked Saradha Real-
ity, one of the companies being run by  Saradha 
Group, to wind up operations in three months.

Saradha Reality catered to all kinds of investors. 
It had  installment plans with tenure varying 
from 12 to 60 months where minimum invest-
ment was Rs 100 per month. It raised money 
from investors with contributions ranging from 
Rs 10,000 to Rs 1 lakh for a tenure of 15 months 
to 120 months. It also had a lump sum invest-
ment scheme (with minimum amount of Rs 
1,000 and multiple thereof) with tenure vary-
ing from 12 months to 168 months. The rates 
of interest on offer where different for different 
investment plans.

At the end of the tenure the investor had the op-
tion to get allotment of land or a flat or to sim-
ply get a refund of the money he or she had put 
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in, along with the promised interest. And what 
were the returns on offer? As the Sebi order 
points out “The average return offered by the 
noticee (i.e. Saradha), in lieu of the land when 
the investor opts for returns were between 12% 
to 24%.”

So clearly the returns being offered by Saradha 
were higher than the returns on offer through 
other investment avenues. And most investors 
seem to have opted for the absolute return op-
tion rather than claiming land or a flat at the 
end of the investment tenure. As the Sebi or-
der points out “As informed by the noticee (i.e. 
Saradha), not many of investors have opted for 
allotment of land rather, more investors have 
opted for the pre-determined returns as prom-
ised by it.”

The higher returns clearly got investors to in-
vest in Saradha.

The most important part of a Ponzi Scheme is 
assuring the investor that their investment is 
safe.

How did an upstart like Saradha managed to 
assure investors that their investment would be 
safe? The story that seems to be coming out is 
that Saradha employed agents of Peerless Gen-
eral Finance and Investment Co. Ltd. Peerless, 
formed in 1932 had pioneered the collection of 
small savings in eastern India, primarily West 
Bengal. Hence, it had a reasonable reputation 
among the people of West Bengal.

As  Mint points out “Though it didn’t ever 
default on repayments, Reserve Bank of India 
(RBI) forced Peerless to stop taking deposits in 
2005-2006. This spawned the growth of unreg-
ulated deposit-taking companies in West Bengal 
and other eastern Indian states.”

Agents of Peerless were used to collect money 
for the Saradha group. In that way the brand 
name of Peerless rubbed onto Saradha. The 
Mint story cited earlier talks about one Deba-
sish Banerjee, who used to work for Peerless 
and then became the blue eyed boy of Sudipta 
Sen, and presided over 10,000 sub-agents work-
ing across eight districts in West Bengal.

The instrument in which the scheme will invest 

appears to be a genuine investment opportu-
nity but at the same time it is obscure enough, 
to prevent any scrutiny by the investors.

If you go to the website of Saradha Group you 
will find that they were in multiple lines of busi-
ness. From real estate to two wheelers to media 
to tours and travels to even bio gas. The com-
pany had presence across sectors. But where 
they doing any business? Largely, the answer 
is no. The various businesses were just used as 
a façade to collect money from investors. They 
were used to show investors and agents as to 
what the company was doing with the money it 
was collecting.

As the Sebi order points out in the context of the 
reality division “It was prima facie observed that 
under the scheme of the noticee(i.e. Saradha) 
the real objective is to mobilize funds from pub-
lic by showing some real estate projects to the 
investors and the noticee indirectly promises 
return of funds with high interest rates.”

The company had even bought a two wheeler 
company called Global Motors to show off to 
its agents. As the Business Standard points out 
“The Hooghly factory of Global Motors, ac-
quired by Saradha sometime back, had closed 
down in 2011. But 150 of its employees had been 
kept on rolls to show, when agents made visits, 
that all was hunky dory and operations were on 
in full swing.”

All this was enough to create an illusion that 
the company was putting the money it collected 
from its investors to some use. Turned out it 
was not. It was simply rotating money.

The period between the investment and the pay 
out in a Ponzi Scheme is short. This ensures 
that the word spreads fast and more money 
comes in. Every additional investor gives legiti-
macy to the Ponzi Scheme. As we can see in case 
of Saradha, the minimum tenure on offer was 
around 12-15 months. While there is no conclu-
sive proof to say that most investors opted for 
the minimum tenure or lower tenures, it would 
be safe to say that most new investors who were 
checking out the scheme would have opted for 
lower tenures. And gradually as the scheme 
spread and got some legitimacy only then would 
the investment tenures have gone up.
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The fact that the scheme has collapsed tells us 
at some level that not many investors opted for 
long investment tenures. If they had, money 
would still be coming in and Saradha would 
have managed to continue operations. The 
fact that its more or less shutdown tells us that 
money has clearly stopped coming in.

Brand building is an inherent part of a Ponzi 
Scheme. Sudipta Sen ensured that the Saradha 
Group had huge presence in the media. “His 
first entry into the space was through Channel 
10 and thereafter he expanded into dailies—
Bengal Post & Sakalbela—in 2010.  Sen bought 
out Tara channels, as well. At the time of closing 
down, the group had 10 media outfits — news 
TV channels, newspapers and magazine,” the 
Business Standard points out. This gave the 
group a lot of credibility and helped build its 
brand. The cine actor Mithun Chakraborty was 
the brand ambassador for Channel 10.

Trinamool Congress was also seen to be close to 
the group. As Reba Mitra, a Saradha agent told 
NDTV.com “We put our faith in Saradha be-
cause big leaders of the Trinamool, like Madan 
Mitra, Didi…the chief minister, Kunal Ghosh, 
Shatabdi Roy, Mithun Chakraborty – when 
these big people are with them, government 
people, then would this money be stolen from 
us?”

Julie Potua, another agent of Saradha told 
NDTV that “they told clients in their pitch that 
other companies could collapse but Saradha 
would not as “Kunal Ghosh is with us, Mamata 
didi is with us, so invest in us.”

Kunal Ghosh, was editor and chief executive of 
Saradha Group’s media business. He is also a 
member of the Rajya Sabha nominated by the 
Trinamool Congress. Shatabdi Roy is a Bengali 
actress who is also a Lok Sabha MP from the 
Trinamool Congress. Being seen close to the 
leading political party of the state was like the 
icing on the cake and attracted investors by the 
drove.

There are some indications being given now 
that the Reserve Bank of India had warned the 
state government on the mushrooming of chit 
funds in West Bengal.  What is interesting is 
that market regulator Sebi has been investigat-
ing the Saradha Group since June 2010. The 
Saradha Group, like Sahara now, had managed 
to delay the process by submitting voluminous 
documents. At various points of time in 2012, 
Saradha submitted 16 cartons, 19 cartons, 170 
boxes and 35 cartons, as a strategy to avoid 
submitting the specific information being asked 
for by Sebi.

After this Saradha Group was directed to pro-
vide information in excel sheets. This helped 
Sebi to nail the group. As the Sebi  order points 
out “On sample study of the data (in excel) 
provided by the noticee (Saradha), veracity of 
which cannot be verified, it is noted that agree-
ments for sale was entered into with two inves-
tors namely Dhruba Bose and Arindam Pani on 
January 01, 2010 for flats having number 1A 
and 1C, respectively, both admeasuring 1437 sq 
ft. area in the same building i.e., Ten Katha. It 
is further noted that the consideration amount 
for flat number 1A was Rs 37,69,000 and for 
flat number 1C was Rs 1,17,75,850. It is highly 
unlikely that in a real estate business the differ-
ence between consideration amounts for sale 
of two similar flats at the same building on the 
same day shall be in the ration of 1:4. In view of 
these facts the possible inference will be that the 
allotment of plots/flats are simply a farce, and 
might have been done to mislead the regulatory 
authority.”

But by the time the Sebi order came out, Sarad-
ha had already collapsed. What is intriguing is 
that the investigation against Saradha started 
in mid 2010, but it took the company more than 
two years to submit the relevant data. If Sebi 
had cracked the whip and acted a little faster, 
the situation might have been a little better.

(Vivek Kaul is a writer. He tweets @kaul_
vivek)
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Saradha chit fund scam: Who is Bengal’s 
ponzi grand-master Sudipta Sen?

From a plastic surgery to change the way he looked to 
being the son of a chit fund scamster - the man known 
as Sudipta Sen, who is also the brain behind Bengal’s 

biggest chit fund collapse in the recent times, 
is a mystery alright. 

Drimi Chaudhuri,  Apr 23, 2013

K olkata: The million dollar question 
everyone wants an answer to is, ‘who 
is Sudipta Sen’. Looking at the breadth 

of Sen’s scam, the question could well be worth 
around Rs 4,000 crore. Estimates suggest that 
is the amount of money  Sen seems to have 
made in the last five years since he first ven-
tured into his high-rolling investment scheme, 
which has now left lakhs in the lurch.

The number of field agents of the Saradha 
Group stand at 2.5 lakh. One can only imagine 
how many small-time, hardworking investors 
had placed their faith and money in Saradha’s 
several investment schemes.

The alleged involvement of leaders from not just 
one, but various political parties, have added to 
the anger, frustration and apprehensions of the 
agents and the investors.

Sen, however, has vanished from the scene and 
must be watching with a smirk on his face as 
his offices in different parts of Bengal are be-
ing ransacked by hapless agents, who are at the 
receiving end of the investors’ wrath. Several of 

these agents had themselves invested in Sen’s 
schemes.

Coming back to the question of the hour: who is 
Sudipta Sen? To most people who worked with 
him, he now seems to be nothing more than an
apparition. His whereabouts are as unknown as 
are is his origins. A photocopy of his passport 
(E5817935, issued on 5 January 2004) gives out 
his address as A/5, Survey Park at Santoshpur 
in the southern fringes of Kolkata.

According to the document, he was born to 
Nripendra Narayan Sen and Ranu Kana Sen 
on 30 March 1959. Rumours, however, abound 
that he is
actually the son of Bhudeb Sen, another notori-
ous character in the annals of the state’s finan-
cial history.

Bhudeb or Bhulu, as he was better known, had 
floated a chit (cheat?) fund company called San-
chayini sometime in the 1980s in Kolkata and 
decamped with crores in a similar Ponzi scheme 
like Sudipta Sen managed recently.

While Sen had strongly denied being Bhudeb 
Sen’s son in private meetings and to the media 
houses other than his own, the fuzzy origins of 
the capital with which he floated his companies 
point to a possible connection with Bhudeb. 
After the scam surfaced it seems quite plausible 
that Sudipta floated his companies with the ill-
gotten funds his father managed to pocket in his 
glory days.

Sudipta Sen is said to have even undergone a 
plastic surgery operation to change his look af-
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ter he was on the verge of being arrested some-
time in the mid-1990s following another scam. 
The man with a mysterious background is said 
to have then surfaced in Uttar Pradesh with a 
new name and appearance in 2004.

It was then that he decided to launch this 
scheme of raising money from the unsuspecting 
public with the promise of unheard of returns. 
Rising like a phoenix from UP, he paid his way 
into the entrails of political parties and became 
a regular fixture at corridors of power, always 
knowing which palms to grease so he could 
extract his pound of flesh at the opportune mo-
ment.

Sen followed in the footsteps Charles Ponzi, 
the father of all such fraudulent investment 
operations. Although Ponzi did not invent the 
scheme, his name had gotten associated with 
such schemes forever after he notoriously used 
the technique in the US in 1920s in a previously 
unseen scale.

Media reports suggest that the scale of Sen’s op-
erations covered a number of states across India 
and reverberations of the crash would soon 
be felt from Assam to Maharashtra and other 
states in between.

Sen decided to make his arsenal even stronger 

by setting up media houses, which not just add-
ed respectability to his racket but also brought 
put up a tangible facade, making it easy to con 
investors and raise money.

His entry into the world of media put him under 
the limelight and the dubious nature of his 
business drew the wrong kind of honey-seekers, 
who all wanted a piece of Sen’s profit pie.

In a letter written to his agents and investors 
from his hideout earlier this week, Sen cursed 
the day he got into the media business and 
pointed out how people from these organisa-
tions sucked him dry and led to his downfall.

He also dispelled rumours of being on the run 
and assured that the money would be returned 
with due interest. Sen, however, is nowhere to 
be found and whatever little has been unearthed 
about him, he might very well have never ex-
isted the way investors, agents and his employ-
ees seemed to have known him.  He, however, 
is undoubtedly the most sensational of all Sens 
Bengal has had!

Drimi Chaudhuri is a senior journalist who 
worked with several national news publica-
tions before joining The Bengal Post, run by the 
Saradha Group, a few years back. 
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Saradha a classic Ponzi schemes: 
Why there will be more suckers

Despite tighter vigilance, Ponzi schemes have been 
sprouting like weeds in dirty patches. Our inability to 

punish the guilty quickly emboldens them.

Vivek Kaul Apr 24, 2013

I n Ek Thi Daayan, the latest horror flick to 
come out of Bollywood, the dying daayan 
(witch) says something to the effect of 

“main wapas aaongi (I’ll be back).” Ponzi 
schemes are a tad like that. They keep coming 
back one after the other.

Only some time back we were talking about the 
Stockguru ponzi scheme. Before that the emu 
ponzi scheme and Speak Asia had been in the 
news. More recently the MMM Ponzi scheme 
and Saradha chit fund have taken up a lot of 
news space.

MMM India recently put itself into what it calls 
a calm regime where operations like money 
transfer will remain suspended and hence those 
who have put money into the scheme won’t be 
able to withdraw it. The Saradha Chit fund has 
collapsed.

The question is why do Ponzi schemes keep oc-
curring over and over again in India? A popular 
explanation is that India is an under-banked 
country and that gets people to invest in Ponzi 
schemes rather than deposit money in the bank.

As The Economic Times points out in an edito-
rial, “the repeated sprouting of dubious Ponzi 
schemes across the country points to a failure 
of the formal saving and banking system.” This 
maybe true to some extent but does not really 
explain why Ponzi schemes keep cropping up all 
the time and why people invest in them.

Take the case of MMM India Ponzi scheme. To 
participate in it, an individual needed to have a 
bank account. To be a part of Speak Asia, an in-
dividual had to participate in two online surveys 
per week. An individual who has access to an 
online connection is more than likely to have a 
bank account as well.

So Ponzi schemes are not just about India hav-
ing fewer banks. There is a clear mental dimen-
sion at play which makes individuals invest in 
Ponzi schemes over and over again. And this 
makes sure that there are always scamsters 
looking to cash in.

Robert Shiller, an economist, defines a Ponzi 
scheme in a research paper titled From Efficient 
Market Theory to Behavioural Finance as fol-
lows: A Ponzi scheme involves a plausible but 
unverifiable story about how money is made 
for the investors. It creates a false perception of 
high returns for initial investors by distributing 
to them money brought in by subsequent inves-
tors. Initial investor response to the scheme 
tends to be weak, but as successive rounds of 
high returns generate excitement, the story be-
comes increasingly believable and exciting to in-
vestors. Finally, the scheme collapses when new 
investors are not prepared to enter the scheme.

The phrase to mark in this definition is “high 
returns generate excitement”. Very recently, 
MMM India promised returns of 100 percent 
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per month to prospective investors. The prom-
ise of high returns pushes individuals to take on 
the risky bet of investing in a Ponzi scheme.

As Robert Shiller writes in Finance and the 
Good Society, “The mere presence of uncer-
tainty in a positive direction creates a pleas-
urable sensation (in the brain), and so the 
reward system creates an incentive to take on 
risky positive bets…This human tendency also 
helps explain why people like to gamble, and 
why many people will return every day to bet a 
small sum in a lottery. It also helps explain why 
people are willing to speculate aggressively on 
investments.”

This gets individuals to invest in a Ponzi 
scheme. And after one lot of investors has in-
vested in a Ponzi scheme it tends to take on a 
life of its own. The initial lot of investors then 
become advertisers for the scheme. If a person 
wants to invest, the chances are he will look 
around to see what his acquaintances, neigh-
bours or relatives are doing with their money. If 
the people around the potential investor invest 
in a certain way, there might be a tendency 
for him to follow them. Much like the ‘circular 
mills’ of ants. The mill is created when an army 
of ants find themselves separated from their col-
ony. Once they are lost they obey a simple rule: 
Follow the ant in front of you.

Decisions of investors, much like the circular 
mills of the ants, are not made at the same time 
but in a sequence. People who invest in the Pon-
zi scheme assume that the scheme is a good bet 
simply because some of the people they know 
have already invested in it. So everyone ends up 
making the wrong decision because the initial 
investors get into the scheme by chance.

This happens because the attraction of easy 
money is something that investors cannot resist. 
Ponzi schemes offer the prospect of huge re-
turns in a short period of time vis-a-vis other 
investments available in the market at that 
point of time. Greed also results when investors 
see people they know make money through the 
Ponzi. As Charles Kindleberger wrote in Ma-
nias, Panics and Crashes, “There is nothing so 
disturbing to one’s well being and judgement as 
to see a friend get rich”.

Overconfidence also has a part to play. Most 
people are confident that they won’t become vic-
tims of financial frauds. This also leads them to 
invest in Ponzi schemes. Overconfidence is also 
at play when investors understand that they are 
getting into a Ponzi scheme, but they are still 
willing to enter the scheme, because they feel 
that some greater fools could be depended on to 
enter the scheme after they have and this would 
give them handsome returns on their invest-
ments.

The contract effect is also at play. It becomes 
relevant in the context of a Ponzi scheme when 
the prospective investor starts comparing the 
returns on the various other investment av-
enues available in the market at that point of 
time. The high returns of offered by a Ponzi  
stand out clearly and attracts investors.

So a Ponzi just doesn’t spread only because of 
a weak banking structure though that might 
be true in the case of Sahara or even Saradha 
chit fund. Also it is important to remember the 
first sentence in Shiller’s definition of a Ponzi 
scheme, which is: “A Ponzi scheme involves 
a plausible but unverifiable story about how 
money is made for the investors.”

So people running Ponzi schemes spend a lot of 
time building a ‘supposed’ business model and 
a great brand. The Saradha chit fund had built a 
huge media empire in West Bengal. It had also 
purchased a motorcycle company, to give some 
semblance of a business model to its investors.

Sahara is similarly into a lot of businesses and 
even sponsors the Indian cricket team. Similar-
ly, Speak Asia was in the magazine and survey 
business. It also advertised in publications of 
The Times Group, to build credibility. Emu 
Ponzi schemes were in the business of rearing 
and selling emus. And Stockguru helped inves-
tors make money by investing in stocks.

MMM, in its original Russian avatar, sponsored 
the Russian football team in the 1994 world cup. 
When questions were raised about the huge re-
turns it had promised, MMM stated that it had 
solid investments, but did not want to disclose 
them as its competitors might imitate its invest-
ment strategy.
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Investors in Ponzi schemes ignore the most fun-
damental principle of investment theory: You 
cannot expect to make large profits without tak-
ing risk. Whenever a large amount of money is 
at stake, individuals should logically seek large 
amounts of information on where they should 
invest. But most investors do not do so. Few 
ask the right questions at the right time and are 
naïve enough to believe in what is communicat-
ed to them by the people carrying out the fraud.

Indeed, many Ponzi Schemes do not get re-
ported as people do not like to admit that they 
have been fleeced because of their greed. The 
ones which are reported and investigated get 
stuck in the quagmire of our legal system. This 
encourages more people to run Ponzi schemes. 
And every time a Ponzi scheme is exposed, the 
confidence of the investor in the financial sys-
tem goes down.

The most commonly suggested solution for the 
prevention of Ponzi schemes is sharing more 
and more information with the investing pub-
lic. But research in psychology shows that more 
information does not necessarily improve judg-
ment. Any extra information is helpful only if 
it comes without any bias. But that is rarely the 
case. Moreover, the ability of the common man 
to assimilate information is limited.

Rather than assuming investors are knowledge-
able about investment opportunities, the best 
solution to the problem of Ponzi schemes might 
be ensuring swift legal mechanisms to pun-
ish the unscrupulous masterminds behind the 
schemes. This will ensure that every prospec-
tive fraudster will think twice before launching 
another Ponzi scheme.

Vivek Kaul is a writer. He tweets @kaul_vivek
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Saradha group: How the chit fund 
media collapse affected hundreds

A chit fund company’s collapse has triggered a media 
meltdown in Kolkata. One ex-reporter of the now defunct 
Bengal Post shares what it feels like to be part of a story 

that everyone else is reporting on.

Sandhya Sutodia,  Apr 21, 2013

E ditor’s Note: The news in Kolkata these 
days is full of the political fallout of the 
collapse of one of the largest chit fund 

companies in the state. Mamata Banerjee, in an 
effort to distance her party from the Saradha 
group, was believed to have cleared the arrest of 
its chairman, Sudipta Sen, who has been on the 
run. The CPM has jumped on the issue as well 
as has the Congress alleging the government 
did not do anything about chit fund companies 
despite warning notices from the RBI and Sebi. 
This is ballooning into a political issue for the 
Trinamool.

But this is a story about the human cost of a 
company’s collapse as written by a former em-
ployee.

The final blow came on Tuesday, 26 March 
around 7:00 pm when I returned to my office 
at the Bengal Post, after my beat. As I entered, 
my editor said “Everything is finished. Read the 
notice.”

Rumours of the Bengal Post closing down were 
doing the rounds for sometime.
After almost three years of publication, Bengal 
Post, one of the many media properties of the 

Saradha Group was closing down. For almost 
three years I gave my heart and soul to the 
newspaper. It repaid people like me by shutting 
down with just five days’ notice and that too 
with pending salaries for two months, PF dues 
and non-handover of Form 16 for 2011-12.

The closing of all editions of Kolkata-based 
news dailies owned by the company has put my 
career, along with those of nearly 1,400 journal-
ists of other media ventures like Sakalbela, Azad 
Hind, Tara News, Tara Muzic and Tara Bangla, 
Prabhat Varta, Parama and the Seven Sisters 
Post in jeopardy. Tara employees are trying to 
keep the channel on the air on their own. Other 
than its media empire, Saradha was also in-
volved in construction, realty, tours and travels, 
and agro development.

I remember 26 March, 2013 – the day I met the 
Securities and Exchange Board of India (Sebi) 
chairman UK Sinha. His words still reverberate 
in my mind when he said: “We have initiated 
proceedings against some of these companies 
and investigations are being made. In some 
cases, interim orders have also been given.” 
Sinha was expressing serious concern over the 
mushrooming of chit funds especially in the 
eastern region. He also said strong action would 
be needed to curb their activities.

Whether the Sebi action will do away with the 
chit fund business is yet to be seen, but the ac-
tion has definitely had a direct fallout on the 
media houses in West Bengal belying all the 
company’s tall claims about deep pockets.

Rumours of the Bengal Post closing down were 
doing the rounds for the past one week. When 
I attended press conferences, many journalists 
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from other organisations marveled that I was 
sticking with the paper despite knowing about 
the proverbial Damocles’ sword hanging over 
its head. Several eyebrows were raised when I 
attended that Sebi briefing about chit funds. But 
I just filed my copy, toning down the Sebi chief’s 
remarks to fit the company policy. I kept on tell-
ing myself that everything was fine and I should 
be concentrating on filing my returns as only 
four days were left for the end of fiscal 2011-12. 
But at the back of my mind I knew I was hoping 
against hope. The notice my editor told me to 
read confirmed that.

For a couple of seconds I stood there. Unable to 
move. Then finally I dragged myself towards the 
notice board hardly 10 steps from the editor’s 
cabin, with a lump in my throat and a burning 
sensation in my eyes.

The notice read, “…we really regret to inform 
that due to some irrevocable reasons and com-
pelling circumstances, in spite of the best of our 
intentions, we shall no longer be able (to) pub-
lish the daily from 1st April 2013.”

I had to read these lines at least three to four 
times to understand the implication. I tried to 
see a ray of hope between the lines but could 
not. It took a long time for it to sink in and to 
understand that it was for real. I kept on think-
ing that I was dreaming and that someone 
would wake me up and everything would go 
back to normal. But it did not. My world came 
crashing down all around me. And around my 
colleagues.

Gautam Chaudhuri who joined The Bengal Post 
as managing editor on June 2011 said it was 
shocking to get the notice on 26 March. “I met 
Sudipta Sen on 8 March. Nothing of this sort of 
action could be thought of. Mystery is wrapped 
in layers. Sudipta Sen is not a man of his word 
and he misled us.”

Photo-journalist Aditi Saha wrote on her Fa-
cebook page on 15 April, 2013, the day after 
Sakalbela, the Bengali daily ceased to exist: “Ai 
din a 2010 a chakri payachilam ar ai din ai 2013 
te chakri galo. jani na ar kono din phirbo kina. 
bachar jonno kaj chai chobi chara bach te parbo 
na.” (I got a job on this day in 2010 and I lost a 
job on this day in 2013. I don’t know whether 

I will return any day. I need work to survive. 
Without photographs I cannot survive.)

When writers and freelancers from other media 
subsidiaries of this ‘chit fund’, or should we now 
say ‘cheat fund’, were contacted, they all had 
stories of hardship. Some said: “I am not being 
able to buy food”, “I withdrew money from my 
credit card as bank balance was nil”, “I could 
not pay premium so my policy collapsed”, “I am 
a single mother and I don’t have money to buy 
baby food and diapers for my 2 years old son”.

The story got national attention when the an-
chors and guests on Tara Muzik had an emo-
tional live programme for Bengali New Year 
also marking the announcement that the popu-
lar channel was being closed down.

“Scenes on the set of Bengali channel Tara 
Muzik resembled a primetime soap opera, 
except that these weren’t scripted…” said one of 
the national dailies.

Some see hope in Mamata Banerjee’s reassur-
ances to the employees. The state government 
is trying to revive the media entities by talking 
to other investors. Maitreyee Mitra, actress and 
anchor, Tara Muzik said: “We are happy that 
Mamata-di is there with Tara family. I am work-
ing for Tara from last six years and only mon-
etary compensation did not drive me to work for 
this. We are hopeful that Tara will survive.”

Shubhasheesh Roy, senior vice president at 
Tara recounted the night of 14 April when the 
company got the declaration about closing 
down. The next day was Bengali New Year. “We 
got Rs 10 lakh as ex-gratia from the state gov-
ernment,” said Roy which helped employees not 
greet the new year completely empty-handed.

For the employees right now the focus is be-
ing paid the money that is owed to them. But it 
also seems now we have become a joke for all 
the media houses. Companies do not take us 
seriously. I feel I am back to square one, after 
taking a trip to the wonderful fairyland of jour-
nalism. From The Bengal Post to every pillar 
and post.

Sandhya Sutodia is a freelance writer and 
journalist.
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Saradha chit scam: 
A political potboiler
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K olkata: Congress today questioned the 
scope of the commission set up by the 
West Bengal government to probe the 

collapse of chit fund company Saradha Group.

“It seems to be an another commission just like 
40-50 others. There is no mention or informa-
tion about its scope… We will not accept this 
commission unless we know its detailed scope 
and ambit,” WBPCC chief Pradip Bhattacharya 
said at a

protest rally here.

He also alleged there were attacks on Congress 
workers across the state after the mobbing of 
Chief Minister Mamata Banerjee and Finance 
minister Amit Mitra in Delhi on April 9 by 
CPI(M) and SFI activists to protest the death of 
one of
their colleagues in Kolkata earlier this month.

Saradha chit fund scam: Congress 
raises doubts over probe panel

Congress today questioned the scope of the commis-
sion set up by the West Bengal government to probe 
the collapse of chit fund company Saradha Group.

PTI,  Apr 23, 2013
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How Trinamool burnt its fingers 
in the Saradha chit fund scam

The Saradha chit fund crisis is different from the other 
controversies that have dogged Mamata like cartoons, 
Park Street rape and the Presidency attack. This one 
affects the life savings of her core constituency - the 

poor and lower middle class.

 Sandip Roy Apr 22, 2013

“S aradha and Trinamool are pretty 
much synonymous,” said CPM leader 
Sujan Chakravarty to media repre-

sentatives as the chit fund meltdown sent Trina-
mool leaders scurrying to do damage control.

As its head, the elusive Sudipta Sen, remains 
in hiding, Saradha itself has become Bengal’s 
number one political hot potato. Trinamool 
leader Mukul Roy said Sen was “in the safe shel-
ter of the CPM and the Congress.”

Roy is trying to lay the blame on CPM’s door 
because the chit fund company got its licence 
under its watch in 2008 while the government 
at the center was led by the Congress. He said 
no chit fund companies started under the Trina-
mool administration. And he threatened to sue 
CPM leader Chakravarty for alleging that bags 
of money, 26 crores in all, had been given to 
Roy by Saradha agents in just one day.

Meanwhile Asim Dasgupta, the former finance 
minister in the state told the media, it was 
the Trinamool that had dithered on the West 
Bengal Protection of Interests of Depositors in 

Financial Establishments bill which the former 
government had passed in 2003 and sent to 
Rashtrapati Bhavan that year.

But Trinamool cannot just play “pass the 
blame”.

Its finger prints are all over the Saradha chit 
fund whose boss certainly cultivated Trinamool 
head honchos just as he might have courted 
CPM big wigs when they were in power.

Kalyan Gupta, the man it nominated to the 
Rajya Sabha was a Saradha CEO at one point. 
Madan Mitra, the transport minister heads the 
Saradha employees union. Satabdi Roy, the 
actress turned MP, was Saradha’s brand ambas-
sador.

At first the Trinamool denied it. But Satabdi 
Roy has admitted to it though she says she was 
only associated with the real estate sector, not 
its financial section. “When I sign up as brand 
endorser, I don’t really get into the company 
dynamics know all the details about the owner,” 
Roy told The Telegraph. She said she just took 
her “appearance fee” for showing up at their 
events and lighting the lamp.

There are two elements that are essential for 
any kind of ponzi scheme and Saradha is no ex-
ception. One is greed. The other is trust. Put the 
two together and a ponzi scheme just balloons.

These almost magical money schemes tap into 
our inherent greed to get rich quick, logic be 
damned. Saradha promised that Rs 10,000 
would becomes Rs 22,500 in five years and Rs 
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40,000 in ten. For people who didn’t have that 
much money they created recurring deposit 
schemes, MIS schemes, and a fixed deposit 
scheme that promised 14 -20 percent returns in 
five years. “How do we expect returns of 15-16 
percent when the economy is growing at 5 to 6 
percent?” asked economist Suman Mukhapad-
hyay on a television show.

But that’s not what Urmila Pramanik, the 
50-year-old domestic help who immolated 
herself was thinking. She had deposited her 
life’s savings of Rs 30,000, accumulated over 
two decades of working in people’s homes in 
a Saradha land scheme. She poured kerosene 
over herself outside her house and set herself 
on fire. “Hundred percent burn injuries,” said a 
nurse. One could say people like her are paying 
the tragic price for being gullible and foolishly 
believing in empty and impossible promises.

However what Pramanik really believed in 
was the Trinamool Congress. And that is why 
Mamata Banerjee is worried. The lower middle 
class is her core constituency. This is the class 
that is unshaken by the scandals like the car-
toon controversy or even the Presidency Univer-
sity attack which sent Kolkata’s elite and intel-
ligentsia into a tizzy. This is the first time that 
this group is having their faith in Didi shaken. 
This is about life’s savings for many of them, not 
hypothetical concepts like freedom of speech 
that can fire up addas in the coffee house.

Pramanik invested in Saradha because she 
wanted the money. She invested in Saradha be-
cause her neighbours did. But she also invested 
in Saradha because she trusted Mamata Baner-
jee. Saradha’s tagline was “The Name that Eve-
rybody Trust” but it built up that trust because 
Saradha’s agents flaunted their Trinamool ties. 
Its media companies were regarded as close to 
the government. The CM had graced one of its 
media launches.

“Many people in the area were investing in 
Saradha because of its proximity to the Trina-
mool Congress,” Pramanik’s daughter-in-law 
Sandhya told The Telegraph. Krishnapada Man-
dal, a rickshaw-puller turned Saradha agent told 
the newspaper that he thought the firm had the 
ruling party’s seal of approval.

“We were shown the chief minister’s pictures 
with the owner,” he said. “We were told that 
Trinamool MPs and MLAs were associated with 
the group and therefore, nothing could happen 
to our company.” Now he’s been hiding out at 
train stations with his phone switched off while 
people in his neighbhourhood besiege his home. 
Another agent, Yadav Majhi, was found hang-
ing from the ceiling of his home in Durgapur 
though it’s not confirmed whether the chit fund 
collapse was the cause.

Some of the smaller fry have been arrested 
though Sudipta Sen is still absconding though 
he is supposed to have written a 50-page let-
ter to the CBI on company letterhead. Saradha 
director Manoj Kumar Nagel was arrested over 
the weekend. Today Monir Hussain, a branch 
office manager was arrested in Arambagh re-
ported ABP Ananda news. “No one will escape 
the law,” vowed Trinamool leader Mukul Roy.

Today Roy is convening a meeting with desper-
ate Saradha agents many of whom are in hid-
ing, their cell phones switched off, as desperate 
investors clamour for their money back. But 
that’s raising political eyebrows in the state as 
well. “Many of these agents got 33 percent com-
missions,” said a news report on the Bengali 
channel 24 Ghonta. “They are hardly the most 
devastated in this. Why is the government so 
keen to save them?”

The frantic investors are standing outside 
Mamata’s home with hand-written signs that 
say “Didi, amaader baachaan. (Didi, save 
us.)” They still repose faith in the CM but even 
if Mamata can deliver a few arrests, can she 
return the money? The Times of India reported 
yesterday that Sen had already siphoned away 
the hundreds of crores his company had raised. 
Its 37 bank accounts have been left with just Rs 
70 lakh.

The only silver lining in all of this for Mamata, 
is that she does not have to go into the pancha-
yat polls this month with this hanging over her 
head. Those polls, have been deferred, against 
Trinamool’s wishes by the state’s election com-
mission. Perhaps the election commissioner 
derided by Trinamool leaders for sticking to her 
guns, say analysts, unwittingly did Mamata a 
favour.
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TMC is shielding the culprits 
of Saradha ponzi scheme

Prasenjit Bose,  Apr 24, 2013

S mall scale savings schemes like the Saradha Group also flourished under the Left Front 
regime. But the Left Front government moved court in the early 1990s for irregularities 
whereas the TMC is just trying to shield the culprits.
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IANS,  Apr 24, 2013

Bengal chit fund scam: TMC let
aradha Group flourish, says Congress

“We are all aware about the proximity of certain 
Trinamool leaders with the Saradha Group. This not 

only enabled the company to dupe investors but 
allowed it to flourish,” state Congress president 

Pradip Bhattacharya said.

K olkata: Alleging that the proximity of 
Saradha Group’s top brass with some 
Trinamool Congress leaders allowed the 

company to carry on a flourishing money laun-
dering business, the Congress on Wednesday 
demanded a CBI probe into the chit fund mud-
dle that has exploded in West Bengal.

“We are all aware about the proximity of certain 
Trinamool leaders with the Saradha Group. This 
not only enabled the company to dupe investors 
but allowed it to flourish,” state Congress presi-
dent Pradip Bhattacharya said.

Reiterating the demand for a Central Bureau of 
Investigation (CBI) probe, Bhattacharya said 
there was a need to unearth other such com-
panies operating in the state and prevent them 
from denting the state’s finances.

The Congress parliamentarian also questioned 
the Mamata Banerjee government about the 
steps it had taken to indemnify the ruined in-
vestors.

“Though it is commendable that the govern-
ment has set up a commission to probe the 
issue, is the government at all concerned about 
the fate of the investors,” said Bhattacharya.

“The commission will probe the criminal aspect 
of the fraud. But will it do anything to return 
the money of the investors who are now ruined? 
There are reports of some of the investors even 
taking their lives,” he added.

Meanwhile, the state continued to witness angry 
protests from agents and investors of the de-
frauding company.

In Malda district, protestors vandalised a Sarad-
ha Group office and brought down an under-
construction school of the company. There were 
also reports of distributors and agents blocking 
some highways.

Following the arrest of company chief Sudipta 
Sen and two of his aides Tuesday, protests in 
the state have intensified with investors de-
manding their money back.
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Don’t put blame for financial 
irregularities law on TMC: Mamata

Mamata Banerjee announced a Rs 500 crore relief 
package for the chit fund affected people and lashed 

out at the Left for their efforts at maligning the 
image of TMC. 

FP Staff Apr 24, 2013

W est Bengal Chief Minister Mamata 
Banerjee today lashed out at the CPM 
and sections of the media saying that 

they were trying to malign the image of the state 
government by dragging Trinamool leaders into 
the Saradha chit fund scam.

“We have already formed an inquiry commis-
sion to look into how many people were affected 
by the chit fund scam. The law looking into 
financial irregularities will also come into effect 
soon,” Banerjee told a group of reporters at the 
Writers’ Building in Kolkata.

“The CPM is trying to play a dirty game by drag-
ging specific members of the Trinamool and a 
number of journalists. But this game cannot 

go on. The Left invokes the law when it pleas-
es them and play politics when the law goes 
against them,” she said.

The chief minister also announced a relief pack-
age for those affected by the dubious chit fund 
company headed by Sudipta Sen, who has now 
been arrested from Jammu and Kashmir on 
Tuesday.

“A Rs 500 crore relief package will be given to 
the people who lost all their savings. This will 
be dependent on the recommendations of the 
inquiry commission that has already been set 
up,” Banerjee said.

She proposed that part of the money for the Rs 
500 crore relief package could come from levy-
ing a 10 percent extra tax on tobacco products 
in West Bengal.

However, she did not spare the Left and the 
Centre for the constant criticism that she re-
ceived.

“We have been in power for just two years and 
yet we have done so much. What stopped the 
government in power for so many years to draft 
a law to look into financial irregularities of small 
savings schemes?” the chief minister said.
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Assam minister denies Saradha 
chief charge, calls it a ‘shocker’

There has to be some quid pro pro, said Assam Health 
and Education Minister Himanta Biswa Sarma.

FP Staff Apr 24, 2013

A ssam Health and Education Minister 
Himanta Biswa Sarma today categori-
cally denied any financial transaction 

with Saradha Group chief Sudipta Sen terming 
the allegations made by the latter in an explo-
sive letter to the CBI as a “shocker”.

“I met him only once when he came to invite me 
to inaugurate his newspaper one and half years 

back. However, I could not accept his invitation 
as I had other engagements. This has come to 
me as a shocker,” Sarma told Times Now.

“After that neither he came to me seeking any 
favour nor did I go to him seeking any favour. 
There was no work from either side. There has 
to be some quid pro pro. In the last one year, 
my position in Assam politics is not very strong. 
Why will he come to me?” the minister said.

Sen had on 6 April wrote a letter to the CBI al-
legedly naming people who had been blackmail-
ing and threatening including politicians and 
employees.

The Saradha chief was arrested from a Jammu 
and Kashmir hotel on Tuesday.
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Who are the two TMC MPs 
Srinjoy Bose and Kunal Ghosh?

Saradha Group chief Sudipta Sen has sent an 18-page 
letter to the CBI alleging that several top politicians 

and officials in the state blackmailed him for two 
years. Here is all you need to know about TMC MPs 

Kunal Ghosh and Srinjoy Bose.

 FP Politics Apr 24, 2013

S aradha Group chief Sudipta Sen has sent 
an 18-page letter to the CBI alleging that 
several top politicians and officials in the 

state blackmailed him for two years.

In a letter dated 6 April, 2013, Sen threatened to 
commit suicide and wrote that he “…cannot live 
in a society where people call me cheat or fraud 
or use slang against me,” since unscrupulous 
people had collected money from the public in 
his name.

Sen not only described his close links with two 
Trinamool Congress Rajya Sabha members, but 
also listed 22 persons who “used him” to make 
money.

 

Here is all you need to know about two TMC 
MPs Kunal Ghosh and Srinjoy Bose:

 
Kunal Ghosh is a Rajya Sabha member of the 
Trinamool Congress

* Ghosh, a journalist, was earlier group CEO of 
Saradha’s media unit

* Ghosh drew a salary of Rs 16 lakh per month 
from Saradha

* Saradha media group owned about 10 publica-
tions and TV channels

* He was earlier the editor of Tutu Bose-owned 
‘Sambad Pratidin’

* He left the Saradha group in 2011.

Srinjoy Bose is also a Rajya Sabha MP of the 
Trinamool Congress

* He has allegedly been named by chit fund 
CMD Sudipta Sen as one of the two TMC MPs 
who blackmailed him

* Bose is the son of shipping magnate Tutu Bose

* Bose owns a stake in one of the country’s top 
football club ‘Mohun Bagan’

* Bose was also the owner of ‘Sambad Pratidin’, 
the daily which had Kunal Ghosh as its editor.

http://www.firstpost.com/


Copyright © 2012 Firstpost

Sudipta Sen’s manhunt
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Chit fund scam: Saradha Group 
chief Sudipta Sen arrested in Kashmir

Saradha Group chief Sudipta Sen, who was on the run  
since his chit fund went bust last week, was arrested 

from a hotel in Sonmarg, Kashmir  along with his aids 
Debjani Mukhopadhyay and Rajiv.

FP Politics Apr 24, 2013

S aradha Group chief Sudipta Sen, who was 
on the run  since his chit fund went bust 
last week, was on Tuesday arrested from 

a hotel in Sonmarg, Kashmir  along with his 
aids Debjani Mukhopadhyay and Arvind Singh 
Chouhan.

The  three were reportedly on their way from 
Srinagar to Sonmarg when they were intercept-
ed by the Jammu and Kashmir Police, reported 
CNN IBN.

Since last week, several offices of Saradha 
Group in different parts of Bengal have been 
ransacked by hapless agents, after many of the 
cheques issued by the group bounced. With a 
huge default in repayments, the group is on the 
verge of collapse.

The West Bengal government had already or-
dered Sen’s arrest.  Last week, when the  Bid-
hannagar police station, CID and the Kolkata 
police tried to act against Saradha Group chair-
man, he fled.

Widespread protests by investors were reported 
from North and South 24 Parganas, Howrah, 
Hooghly and Burdwan districts, where agents of 
the chit fund company were chased and heckled 
by depositors. A Burdwan report said that Jadav 
Majhi (33), an agent of the group, was found 
hanging from ceiling of a room at Mayabazar 
in Durgapur town on Friday. Police have regis-
tered a case of unnatural death.

But as lakhs of  investors in West Bengal lose 
their savings in a chit fund scam, Chief Minister 
Mamata Banerjee has been shifting the blame 
on the Left. This even as heat builds on Trina-
mool Congress MP Kunal Ghosh who headed 
Saradha group’s media unit. But he claims it 
was a while back when he was working as a 
journalist.

Meanwhile, a Public Interest Litigation has 
been filed in the Calcutta High Court for a CBI 
inquiry against the Saradha Group. The petition 
urges the court to appoint a receiver to seize 
properties of chit fund companies to auction 
them and pay back depositors.
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Bengal chit fund scam: How Sudipta Sen 
was caught in a typical manhunt

Sudipta Sen, who was on the run since his 
chit fund went bust last week, was finally arrested 

from a hotel in Sonmarg, Kashmir along with his aids 
Debjani Mukhopadhyay and Arvind Singh Chouhan.

FP Staff Apr 24, 2013

S aradha Group chief Sudipta Sen, who was 
on the run since his chit fund went bust 
last week, was finally arrested on Tuesday 

from a hotel in Sonmarg, Kashmir along with 
his aides Debjani Mukhopadhyay and Arvind 
Singh Chouhan.

Times of India reported that Sen left an easy-
to-follow trail by using an SUV with Bengal 
number plates, staying in expensive hotels 
and flashing cash all along the way and finally 
choosing to hide in Kashmir where he would 
have to show his ID card everywhere he went. 
Also, by leaving behind his personal driver Bapi 
at Ranchi, he gave police the first big lead in 
tracking him down.

In Kolkata, Bidhannagar Police commissioner 
Rajeev Kumar said, “Three persons have been 
detained in Sonmarg area of Jammu and Kash-
mir. The police there have identified them as 
Sudipta Sen, Debjani Mukherjee and Arvind 
Singh Chauhan.”

What did him in was a white Scorpio and a 
crack team following it through toll plazas and 

CCTV cameras from different hotels, reported 
IBN-Live.

Since last week, several offices of Saradha 
Group in different parts of Bengal have been 
ransacked by hapless agents, after many of the 
cheques issued by the group bounced. With a 
huge default in repayments, the group is on the 
verge of collapse.

Sen, Debjani and Arvind left Kolkata at 4am 
on 10 April in a white Scorpio driven by Bapi. 
They reached Ranchi by afternoon, where Sen 
ditched the vehicle and asked Bapi to return 
home. They checked into a hotel, got into anoth-
er white Scorpio with Bengal number plates and 
went off the next day, said the Times of India 
report.

The West Bengal government had already or-
dered Sen’s arrest. Last week, when the Bidhan-
nagar police station, CID and the Kolkata police 
tried to act against Saradha Group chairman, he 
fled.

The trio reached Srinagar on Monday evening 
and booked a room in Arvind’s name, say po-
lice. They gave their residence as New Delhi, 
Ganderbal SP Shahid Ahmed told Times of 
India and added that Kashmir police noted the 
WB number plates and raided the hotel.

Meanwhile, a Public Interest Litigation has 
been filed in the Calcutta High Court for a CBI 
inquiry against the Saradha Group. The petition 
urges the court to appoint a receiver to seize 
properties of chit fund companies to auction 
them and pay back depositors.
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Snoring Sebi, lazy government
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Now, Sebi probes Saradha Group 
for fund-raising irregularities

The capital market regulator is looking into whether 
its Collective Investment Scheme (CIS) regulations 
were violated while raising funds from the public, 

PTI,  Apr 23, 2013

N ew Delhi: Amid growing public outrage 
over an allegedly fraudulent investment 
scheme run by Saradha group, market 

regulator has begun a fresh probe into the fund-
raising activities of the Kolkata-based entity.

The capital market regulator is looking into 
whether its Collective Investment Scheme (CIS) 
regulations were violated while raising funds 
from the public, a senior official said.

Sources said that Sebi began the latest round 
of investigation after certain complaints were 
received by it against an alleged large-scale fund 
raising by the group without getting the neces-
sary approvals, he added.

The CIS operations are regulated by Sebi and 
any entity raising funds through this route 
requires a prior approval from the capital mar-
kets regulator. Such schemes typically involves 
collection of funds from public investors to be 
pooled for a pre-decided investment objective, 
but the regulations are very rigorous to thwart 
any bid to defraud the gullible investors through 
such products.

Sebi had earlier also looked into the activities 
of Saradha group and had informed the state 
government about the complaints received by it 
and its views on the case. While CIS entities are 
regulated by Sebi, the chit funds do not come 
under its jurisdiction and it is the state govern-

ments which are mainly responsible for acting 
against erring chit fund operators.

Besides fuelling huge protests in West Bengal by 
investors and agents, an alleged chit fund scam 
by Saradha group has also snow-balled into a 
political controversy with various
parties blaming each other for not taking 
enough steps to rein in fraudulent deposit-tak-
ing activities.

West Bengal Chief Minister Mamata Banerjee 
had yesterday announced a high-level inquiry 
and also a SIT probe into the collapse of chit 
fund company of Saradha Group, which is said 
to have left thousands of investors in the lurch. 
Banerjee also sought to blame the Centre for the 
fiasco.

Meanwhile, a PIL was also filed yesterday in the 
Calcutta High Court seeking a CBI probe into 
the alleged scam. The PIL has also demanded 
the arrest of Trinamool Congress-nominated 
Rajya Sabha MP Kunal Ghosh, who is Saradha 
Media’s executive chairman, alleging complicity 
in the matter. A look-out notice has been issued 
by the Kolkata Police, which is also investigating 
the case, for Saradha Group chairman Sudipto 
Sen.

Stating that strong laws were needed to curb 
the illegal activities of chit funds, Banerjee said 
since their operations were governed by central 
laws and not by the state government, “the onus 
lies with the central government”.

CPI(M), on its part, accused the Trinamool 
government of supporting chit fund companies, 
saying the Left parties had been warning the 
Centre for the past few years that these firms 
were “looting” poor people in the state.
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Sebi orders Saradha Realty to 
close schemes, refund money

Market regulator Sebi on Tuesday ordered Kolkata-
based Saradha Realty India to close all its 

collective schemes and refund the money collected 
from investors within three months, amid 

continuing protests against the alleged 
fraudulent activities of the group.

PTI,  Apr 23, 2013

M umbai: Market regulator Sebi on 
Tuesday ordered Kolkata-based 
Saradha Realty India to close all its 

collective schemes and refund the money col-
lected from investors within three months, amid 
continuing protests against the alleged fraudu-
lent activities of the group.

In a late night 12-page order, the capital market 
regulator also barred Saradha Realty India and 
its Managing Director Sudipto Sen from the 
securities markets till the time it winds up all its 
Collective Investment Schemes (CIS) and re-
funds the entire money to investors.

Investors and agents of various investment 
schemes launched by Saradha group in West 
Bengal have been protesting for many past days.

Meanwhile, Sen was arrested on Tuesday in 
Jammu & Kashmir.

Sebi said it would initiate proceedings against 

Saradha Realty and its directors if the company 
fails to wind up its CIS schemes and refund the 
investors.

The regulator also warned of launching a crimi-
nal case for “fraud, cheating, criminal breach of 
trust and misappropriation of public funds” and 
initiation of winding up of the entire company 
through a reference to the Ministry of Corporate 
Affairs, if its orders are not complied within 
three months.

Sources said investigations are on by Sebi 
against some other entities of Saradha group for 
similar violations of its CIS regulations.

The Sebi order against Saradha Realty follows 
an investigation launched about three years ago 
by it after a reference was received from the 
Director Economic Offences Investigation Cell, 
Government of West Bengal in April 2010.

Sebi found that the company was collecting 
money from public in the range of Rs 10,000 to 
Rs 100,000 for 15 months to 120 months, with a 
promise of returns of 12-24 per cent.

The investors were being offered the option 
of getting land or flat allotment in lieu of their 
investments.

Despite repeated queries, the company de-
nied running any fraudulent scheme, but Sebi 
after its investigations pronounced the com-
pany guilty of running a Collective Investment 
Scheme without required approvals and in 
violation to its CIS regulations.
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In the course of probe, Sebi issued repeated 
show cause notices to the company, but it could 
not get a satisfactory reply and decided to take 
action.

In December, the company even delivered 28 
cartons of documents to Sebi, but they were 
returned to it and Sebi asked the company to 
avoid “furnishing irrelevant and extraneous 
documents and furnish only the required infor-
mation”.

However, the company continued to avoid fur-
nishing the required documents and later went 
on to claim “fraud by its brokers in creating 
false and dummy (investor) codes…”

The matter has snowballed into a political 
controversy with various parties in West Bengal 
blaming each other for not taking enough steps 
to check the fraudulent schemes of the group.
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Angry investors protest against ‘chit fund’ 
company; Bengal govt assures action

Following a state-wide protests by depositors and 
agents against ‘chit fund’ company Saradha Group, 

which is virtually on the verge of collapse, the 
West Bengal government on Saturday assured 

that strict action would be initiated.

PTI,  Apr 20, 2013

K olkata: Following a state-wide protests 
by depositors and agents against ‘chit 
fund’ company Saradha Group, which is 

virtually on the verge of collapse, the West Ben-
gal government on Saturday assured that strict 
action would be initiated.

Irate depositors of the Saradha Group threw 
stones at its office on Krishnanath Road in Ber-
hampore town in Murshidabad district during 
the day demanding their money back.

Superintendent of Police Humayun Kabir said 
that the police restored order and were investi-
gating.

Widespread protests by investors were reported 
from North and South 24 Parganas, Howrah, 
Hooghly and Burdwan districts, where agents of 
the chit fund company were chased and heckled 
by depositors.

Many offices of the chit fund were damaged by 
the protestors, police sources said.

A Burdwan report said that Jadav Majhi (33), 
an agent of the group, was found hanging from 
ceiling of a room at Mayabazar in Durgapur 
town on Friday. Police have registered a case of 
unnatural death.

Transport minister and senior Trinamool Con-
gress leader Madan Mitra asked about the 
government’s responsibility to safeguard the 
interest of investors said “Strictest action will be 
taken against defaulters as per our chief minis-
ter’s instruction.”

Trinamool Congress All-India General Secre-
tary Mukul Roy said “I am not in the govern-
ment, but as party functionary I can tell you 
that the government is seriously concerned with 
the functioning of chit funds. “When a large 
number of people have been cheated, the gov-
ernment must take action and the chief minister 
is concerned about it,” he said.

To a question,  Roy said that ‘some interested 
quarters’ were pointing to the role of a Trina-
mool Congress Rajya Sabha member in the 
functioning of the Saradha group. “Such allega-
tions are baseless. The Rajya Sabha member of 
our party is an employee of the group and not a 
part of the ownership of the group,” he said.

Roy rubbished allegations by opposition par-
ties that chit funds had mushroomed during 
the TMC regime claiming that these companies 
were patronised by the erstwhile Left Front 
government.

CPI (M) leader Md Selim claimed that the pre-
vious Left Front government had formulated 
legislation to control chit funds, but it was still 
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awaiting assent. “This state government should 
have been careful long back about operations of 
chit funds to avoid a situation like this,” he said.

Bete noire of the Chief Minister, Congress 
leader and Minister of state for Railways Adhir 
Ranjan Chowdhury accused the state govern-
ment of being hand in glove with the manage-
ment of Saradha group. “This government is 
directly and indirectly involved with the activi-
ties of this chit fund,” he alleged.

Union minister and Congress leader Deepa 
Dasmunshi, another Mamata Banerjee baiter, 
said “It can’t be said that the state government 
did not know about chit funds. Whom are they 
shielding? They have to explain.”

WBPCC chief Pradip Bhattacharya demanded 
a CBI probe and said that the state government 
should bring out a white paper on such non-

banking financial companies.

Alleging that many Trinamool Congress leaders 
were hobnobbing with the chit fund manage-
ment, he said “The Centre had warned the state 
government to take action against these chit 
funds, but it refused to do so. People now de-
mand an answer from the state government.”

Trinamool Congress MP Somen Mitra, who 
had earlier raised his voice against chit funds, 
said, “I had earlier written to the Prime Min-
ister on the mushrooming of chit funds in the 
state. Those who deposited their money in chit 
funds were poor people. They were the worst 
affected.”

Stating that chit funds had existed earlier also, 
he said “My responsibility was to alert the gov-
ernment, I have done my job.”
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Saradha scam: Corporate affairs ministry 
to probe Sudipta Sen’s companies

The Corporate Affairs Ministry is likely to order a 
probe into Saradha group companies amid growing 
controversy over the Kolkata-based entity allegedly 

duping thousands of investors.

PTI,  Apr 25, 2013

N ew Delhi: The Corporate Affairs Min-
istry is likely to order a probe into 
Saradha group companies amid grow-

ing controversy over the Kolkata-based entity 
allegedly duping thousands of investors.

Corporate Affairs Minister Sachin Pilot along 
with senior Ministry officials would today hold 
a meeting to look into the functioning of various 
chit funds including issues related to Saradha 
group companies.

A senior official said the Ministry is likely to or-
der a probe into the Saradha group companies 
in the wake of chit funds scam. The alleged chit 
fund scam has defrauded thousands of inves-
tors, including poor people, in West Bengal.

Sources said the review meeting today would 
discuss the activities of Saradha group com-
panies and other issues. In the past, the Min-
istry had received complaints of alleged ponzi 
schemes at 73 companies of about a dozen dif-
ferent groups operating in West Bengal.

These complaints have been referred to con-
cerned agencies and departments by the Min-
istry. Market regulator Sebi is probing the 
fund-raising activities of Kolkata-based Saradha 
group. Besides, the Income Tax department 
would investigate investments and finances of 
Saradha group and the department is already 
probing five other similar cases in West Bengal.
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Saradha quickie: 
Tidbits from Twitter
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